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Current Trends 


A joint HUD-Census Bureau survey showed privately-owned housing completed in 
December, 1973 was at a seasonally-adjusted annual rate of 1.76 million units. The 
November, 1973 rate was 1.965 million units...and the December, 1972 rate was 2.147 
million units. Completions of single-family structures in December came to 958,000 
units. .. and structures with 2 or more units reached 802,000 units. Final completion figures 
for the year 1973 came to 2.024 million units. .. compared to 1.999 million units in 1972. 


New one-family homes sold in December 1973 at a seasonally-adjusted annual rate of 
417,000 units...18 percent below the November revised rate... and 44 percent below the 
December, 1973 rate. The number of new homes available for sale at the end of 1973 was 
450,000. .. virtually unchanged from a month earlier... but 12 percent above the 1972 
year-end figure. 


The Federal Home Loan Bank Board announced it is rescinding. . . effective June 
1... its regulation change of March 20 which would have increased the liquidity requirements 
for member S&Ls from 5% to 6% percent of their liquidity base. The action was taken as a 
result of sharply increasing interest rates and a slowdown of savings flows to S&Ls. As a 
result of these smaller savings flows. ..the Board believes that the industry should use its 
excess liquidity to continue mortgage lending. 


* 


New HUD Funds Released 


Secretary Lynn has announced the release of appropriated funds for urban renewal 
and Model Cities programs for the remainder of Fiscal Year 1974. 


And...the Department will ask the Congress for an additional $325 million to be 
used in Fiscal Year 1975, which begins July 1, 1974... to provide community development 
funds during the transition period between the present categorical grant system and the 
expected new community development legislation which would authorize a new consolidated 
grant program. 


The Secretary said that $281 million will be released immediately to enable urban 
renewal and Neighborhood Development programs in 430 neighborhoods throughout the 
country to continue at approximately their previous funding level. He said an additional 
$200 million transitional funding will be sought for urban renewal in FY 1975. 


Further... toward achieving such transition, $75 million will be released to assist 
Model Cities programs in 145 cities in FY 1974 and an additional $125 million will be 
requested for FY 1975 use. 


In addition, the Secretary stated, rehabilitation loan funds under the Section 312 
program will be available, above the $60 million previously budgeted, to assist urban renewal 
activities. 


The released funds. .. and the supplemental funds for FY 1975, when they become 
available, will be allocated to HUD Field Offices on a prorated basis for distribution to 
communities in their jurisdictions. 





Neighborhood Preservation Program 


HUD and the Federal Home Loan Bank Board have announced a new program 
designed to encourage neighborhood preservation. The new effort will assist in the develop- 
ment of pilot programs; encourage projects begun by local partnerships of city governments, 
local financial institutions, and neighborhood residents; replicate the most promising pro- 
grams in a number of cities; and disseminate information regarding these efforts. 


Secretary Lynn said the program will carry out President Nixon’s directive—stated in 
his September 19, 1973 Message to the Congress on Housing Policy Recommendations. . . to 
pursue promising approaches to neighborhood preservation through a partnership of the 
Federal Government, the local government, local financial institutions, and the citizens of the 
neighborhoods involved. 


Secretary Lynn and FHLBB Chairman Thomas Bomar explained that the principal 
focus of the Neighborhood Preservation Program will be on city neighborhoods that are 
basically sound but which are beginning to exhibit early symptoms of deterioration and 
decline. 


Initial funding for the program will be a HUD demonstration grant of $750,000 in 
the current fiscal year. An additional $2 million grant will be set aside by HUD for Fiscal 
Year 1975. “The funds will be used to establish Neighborhood Housing Services and other 
experimental local efforts in about 20 cities,” Secretary Lynn said. 


A major thrust of the effort will be to expand a program of the FHLBB: developing 
pilot neighborhood preservation programs which directly involve local financial institutions, 
local governments, and neighborhood residents. These programs are modeled on Neighbor- 
hood Housing Services (NHS) of Pittsburgh. ..a private effort begun in 1968 that, with the 
support of the local city government. ..has successfully brought private capital into what 
was formerly considered a declining neighborhood. 


The FHLBB has been helping similar processes get started in Washington, D.C., 
Oakland, Cincinnati, and Dallas, where NHS programs are now operational. Additional 
programs are in the process of being organized and funded in Plainfield, N.J., Boston, 
Baltimore, San Antonio, Kansas City, and Chicago. 


Under the Neighborhood Preservation Program, a neighborhood, or a group of banks, 
or a city, or any appropriate group, would form a partnership of such interests to develop 
and implement a program action which would be responsive to the purposes of this program. 
Proposals for funding would be submitted to the Urban Reinvestment Task Force. 


Further information may be obtained from the Urban Reinvestment Task Force, 101 
Indiana Ave., N.W., Washington, D.C. 20552 or by calling (202) 386-4346. 


* 
FYI 


National Governors Conference. .. Annual Meeting. . . Seattle, June 2-5. Details: NGC, 
1150 - 17th Street, N.W., Washington, D.C. 20006. 


Urban Land Institute, American Bar Association, and American Law Institute. . .Con- 
ference on Land Use Litigation. .. Chicago, June 6-8. Information: ULI, 1200 - 18th Street, 
N.W., Washington, D.C. 20036. 


The Center for Urban Policy Research. ..Conference: Crunch or Growth? Energy, the 
Environment, and Land Use Rutgers University, New Brunswick, N.J.. .. June 9-10. Registra- 
tion: Center for Urban Policy Research, Building 4051 Kilmer Campus, New Brunswick, N.J. 
08903. 


U.S. Conference of Mayors... Annual Meeting. ..San Diego, June 22-26. Registra- 
tion: USCM, 1620 Eye Street, N.W., Washington, D.C. 20006. 





Tax Collections By State Governments Rise 


State governments collected $67.9 billion in taxes during the 1973 fiscal year. . . ac- 
cording to a report issued by the Census Bureau. The sum represents a 13.5 percent increase 
over the $59.9 billion collected in the previous fiscal year. 


The report shows that general sales and gross receipts taxes continue to be the leading 
tax revenue source for States. ..increasing nearly 12 percent between the 1972 and 1973 
fiscal years to $19.7 billion. 


Corporate net income taxes and individual income taxes showed the highest percent- 
age gain over fiscal 1972...23.1 percent and 20 percent... respectively. Following are the 
major tax revenue sources and their fiscal 1973 and 1972 totals: 


1973 1972 


General sales and gross receipt taxes $19.7 billion $17.6 billion 


Selective sales and gross receipts taxes: 
Motor fuels 8.0 
Tobacco products 3.1 
Alcoholic beverages 1.8 
Insurance 1.6 
Individual income taxes 15.6 
Corporation net income taxes 5.4 
Property taxes 1.3 
Death and gift taxes 1.4 
Severance taxes $850 
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million $785 million 


More than one-half of all State tax revenue was collected in eight States... New 
York, $8.2 billion; California, $7.3 billion; Pennsylvania, $4.4 billion; Illinois, $3.7 billion; 
Michigan, $3.5 billion; Texas, $2.8 billion; Ohio, $2.7 billion; and Florida, $2.5 billion. 


Thirteen States had tax revenue increases in fiscal 1973 of 15 percent or more over 
the previous year. . . while only two States showed an increase of less than 5 percent. 


Copies of the report, “State Tax Collections in 1973,” GF73, No. 1, may be obtained 
for 70 cents from the Superintendent of Documents, Washington, D.C. 20402. 


* 
ABA-Smithsonian Exhibit Planned 


A banking history exhibit is planned by the American Bankers Association and the 
Smithsonian Institution, to depict the 200-year history of American Banks and Banking. The 
special exhibit, to be located in the National Museum of History and Technology—popular 
tourist attraction in the Nation’s capital—was said by W. Liddon McPeters, chairman of 
ABA’s Centennial Commission, to be “a most appropriate way to commemorate ABA's 
centennial next year.” He noted that “by continuing through 1976, it will be part of the 
array of exhibitions and festivities marking the Nation’s 200th birthday.” The exhibit will 
occupy 3,000 square feet. It will be based in part on historical materials donated or loaned 
by banks and banking organizations. Bankers interested in lending or donating artifacts or 
memorabilia should contact James D. Ritchie, senior director, Public Relations, American 
Bankers Association, 1120 Connecticut Avenue, N.W., Washington, D.C. 20036. 
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U.S. Median Family Income Could Rise to $15,500 by 1985 


Median family income in the U.S. would rise to $15,500 by 1985 if the annual rate 
of increase in average income is 3 percent (the average rate of the past 20 years), according 
to recent calculations by the Census Bureau. 


The 1985 figure is one of a set of projections concerning income distribution 
calculated by Bureau statisticians for the first time. The projections are in terms of constant 
1971 dollars--that is...they hold the purchasing power of the dollar constant over the 
projection period. 


Median family income in 1972, the most recent year for which the Bureau has data, 
was $11,120, 8.1 percent above the 1971 figure. In real or constant dollars, the 1972 median 
was 4.6 percent above 1971; the rest of the 1971-72 increase was a result of inflation. 


Single copies of the report, //lustrative Projections of Money Income Size Distribution 
for Families and Unrelated Individuals, are available for $1.20 from the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 20402, or from Commerce 
Department District Offices in major U.S. cities. 


*” 
HUD and SBA to Assist Small Business 


An increased volume of procurement contracts with disadvantaged small business 
concerns is anticipated under a new HUD program. All HUD organizational units with 
contracting authority for procurement of research, personal property, and nonpersonal 
services are participating in the new system to increase negotiated procurement contracts 
with disadvantaged firms through the Small Business Administration (SBA) The program 

.under HUD regulations for implementation of Section 8(a) of the Small Business 
Act...is designed to enhance the contracting opportunities of disadvantaged small business 
concerns owned and controlled by eligible persons. 


The 8(a) program, administered by the SBA, assists the expansion and development 
of eligible, profit-oriented small business concerns. To be eligible, the small business must be 
owned and controlled by a disadvantaged person, defined as one who has been deprived of 
the opportunity to develop and maintain a competitive position in the economy because of 
social or economic disadvantage. Eligibility of businesses for the 8(a) program is determined 
by SBA. 


Products of procurement contracts with 8(a) firms could include: urban planning and 
social economic analysis; housing technology, architectural and engineering services, construc- 
tion, research, automatic data processing, and housekeeping services. 
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